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1 Khashoggi after he said the money was being demanded 
by two Saudi generals during negotiations for a multimil- 
lion-dollar fighter plane deal. 

..The firm's executive committee said Thursday that be- 
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Ties Firm to Members of European Parliaments, 


gone to foreign officials—a $4,400 payment to an Iranian 
. tax assessor and a possible $15,000 payment to a local pol- 
-itician in Indonesia. 


Retired U.S. Military Officers and Ex-CIA Figure | ..The Northrop committee contended that most of the 
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WASHINGTON—A Senate sub- 
zommittee Friday released doc- 
iments disclosing a complex pattern 
pf overseas payments linking North- 
-op Corp.’to members of European 
>arliaments, Middle East princes and 
zenerals, retired U.S. military officers 
and a former CIA official. * 

The 330 pages of documents were 
subpoenaed by the Senate- panel, 
avhich is investigating Northrop's $30 
million in foreign payments as part of 
a broader inquiry into bribes, politi- 


mal contributions and payments over- | 


seas by U.S. firms. 

The documents, including ‘many 
zonfidential Northrop files, traced a 
picture of how the Los Angeles-based 
xerospace firm sought to increase its 
Foreign sales by hiring consultants 
and agents who had high-level con- 
mections in'U.S. and foreign govern- 
rnenis. 


among the major disclosures: 


—Northrop paid an annual retainer ' 
to Gen. Paul Stehlin, onetime chief of 
the French air force, while he was : 
vice president. of the .. French Na-' 
tional Assembly. Stehlin was forced ' 
to resign his leadership post last year 
after it was disclosed that he advised - 
French officals that the French-built ; 
Mirage F-1 fighter was technically 


inferior to American planes. - 


-—-Northrop established a Swiss, 
firm, Economic and Development’ 
Corp., to obtain high-level support in: 


European political circles for North- 


rop’s aircraft sales program. North-” 


rop is listed as owing the Swiss firm 
$3.1 raillion in commissions, although 
the decuments show that it is unable 
to explain what services the Swiss 
firm provided. One document said a 
backer of the firm was Dr. Franz 
Joseph Bach, a retired West German 


diniomat and lawmaker. 
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‘firm's $30 million in overseas payments had been account- 
‘ed for, and that the vast majority had gone for legitimate 
whee Soe Oe ‘purposes. 2 : . 
. But the ranking members of cae aoa one 

: corni cca on multinational corporations, which released the 5 
oF pasties sean ID etaeat pages of documents, said the relationship between the 
a former high-level Central Intel. Company and its agents “appears to be deliberately de- 
ligence Agency official. to aid in the! signed to insulate the corporation from direct knowledge 

: aerospace. firm's overseas sales ef. of the day-to-day activities of the agent on its behalf." 
forts. The documents show that; > Thus “it is often difficult to determine absolutely the.le- 
Roosevelt had extensive contacts on! gality or illegality of those activities,” said a joint state- 
Northrop's behalf with officials at the’ ment by Sen, Frank Church (D-Ida.), the subcommittee 
White House, Pentagon, CIA and. ey oan Clifford P. Case (R-N.J.), its senior Re- 
ag a+} publican member. 
pean alah ae Saudi yee: Pithe senators said that some of the overseas payments 
other countries The payments ware clearly were for "legitimate technical or political advice" 
. : but that others were in "a gray area of questionable legiti- 
4 " 
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—Northrop paid up to $75,000 a 


made after Roosevelt left the CLA. 


S ita : : _ macy.” - : : 
bi os ue A eis pas ten . ‘They contended that the Defense and State departments 
peepee cote 


ah hi Ls ‘aivte aust share responsibility for the activities of the agents 
Bilinear eae ae a eee hich ae the departments must approve 
sae i - ._.._. foreign sales contracts. 
Teas Riise Hae Gaui othe _ Northrop officials have been called to testify Monday 
ale ‘ ~~ and peed as ae PLN ore continues Ea ey ee 
os vane 4: ings in the investigation, which was spawn 
eae pa ‘ ae 50 ate “* “Watergate scandals. Northrop and two of its officials. 
edged that ib had pala es 0U.Uv \9 sere prosecuted for making illegal corporate donations to 
; President Richard M. Nixon's 1972 reelection campaign. © 

The donations came from a secret corporate fund estab- 
lished with cash returned to Northrop by a Paris lawyer it _ 
had hired as a consultant. i 
_-The mass of documents released Friday gave what is , 
perhaps an unprecedented glimpse of how a major Ameri- ! 
can aircraft manufacturer seeks to sell its planes overseas. 
Northrop's directors said in their statement Thursday that ; 
the firm "has paid no more, and probably far less" for : 
overseas agents and consultants than its competitors. : 
In one document, Northrop President Thomas V. Jones 
said agents and consultants were hired because “personal | 
relationships in these foreign countries is everything.” 

"Agents open doors-and keep you apprised; they are a 
stethoscope on the workings of the government,” Jones 
said in an interview with investigators. 

Other documents showed that Northrop hired French ; 
Gen. Stehlin in 1984 as a $5,000-a-year consultant in its ef- 
forts to win a share of the European arms market. His an- - 
nual retainer Jater was increased to $6,000 a year, then ta 
$7,500, and.he reported regularly to Jones on “all politicai, 

_ €conomic and military situations in Europe." 
. The documents included a 1973 letter from Stehlin to 

Jones in which the French parliamentarian offered sug- 

gestions for Northrop's sales campaign and promised to - 

"assist you by all means at my disposal." : 

_ Still other documents. referred to contacts betsveen - 

Northrop representatives and officials at "the highest lev- - 

els in the Dutch government” and to a Buropean official, 

apparently a West German, identified only as "No. 1." 

.---The need for such high-level contacts were cited as one 
reason Northrop set up Economic and Development Corp. 
in Switzerland, giving it a $200,000 advance payment and 

45R0G040007 0085-4; overseas sales. 

Frank J. DeFrancis, a Washington attorney who helped 
sat np the Swiss firm, told Jones in a 1971 letter that the 
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